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Inflation
The Consumer Price Index picked up mo-
mentum in Q2 as energy prices continued to 
spiral up to over $70 a barrel. At 4.3%, the 
index increased speculation of inflationary 
pressure and further Fed tightening. 

Consumer Confidence
Consumer confidence took a dip early in Q2 
and ended at 105.4—4.4 points lower than 
the index value at the quarter start. The index 
continues to express consumer optimism but 
with an added degree of uncertainty. 

U.S. Economic Growth 
After a strong start, the economy started to 
show signs of slowing in Q2. Preliminary 
estimates for the quarter indicated that that 
economic growth slowed by more than 50% 
to 2.5% from 5.6% in the first quarter. 

Consumer Spending
Retail sales remained fairly flat during the 
quarter and ended Q2  up by more than 5% 
from the 2005 comparable period. The major-
ity of the year-over-year increase was attrib-
utable to higher prices at gasoline stations. 

Jobs
The unemployment rate took a slight dip and 
ended the quarter down by 0.1% to 4.6%. In 
spite of signs of a slowing housing market 
and lowed GDP growth, job growth continued 
to show signs of robust economic expansion. 

Manufacturing Growth 
The Institute of Supply Management’s manu-
facturing growth index, continued to show 
signs of expansion. The index which has a 
threshold value of 42, ended Q2 down by 3.5 
at 53.8 — still pointing to growth. 
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Data for the CPI, Unemployment Rate and Non-farm Payrolls are from the Bureau of Labor Statistics. Data for the GDP are from the Bureau of Economic 
Analysis. The Purchasing Managers Diffusion Index is a release of the Institute of Supply Management. Retail spending data are from the Bureau of the 
Census. Data for Consumer Confidence comes from the Conference Board. 

Is Your Business 
Integrated With Your
Personal Finances? 
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Do You Know Where 
Your Assets Are? 
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Paying attention to the proper placement
of investments in taxable versus tax 
deferred retirement accounts can boost
long-term after tax returns. 

Where Are Your Assets? 
�����������	������������

Which investments 
should you place in
taxable versus tax-
deferred accounts? 
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Some Home Loans May Not Be Deductible 
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Don't set yourself 
up for a nasty surprise—
disallowance of part 
or all of the tax 
deduction for a home 
equity loan 

Creating The Road Map To Guide Your Financial Journey: 
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Your Own Investment Policy Statement  
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Some Home Loans May Not Be Deductible 

� 	�����������	������
	#���
��
�	�����������
!	!���
��������	�������<��
��

������ ������
/�& �����������=��
�

��
���	�
���	
������������
	3
-"'�.�������	����
����	����

��
	#��	�
	3������
���� ���	���
� �
�����
����
�����������	�����

"���
	3�	��������
��	����	
��

�����
	3���������
�����
��� �������
 �������	���������
	3�	���
���"'��
$����	��
�����!����
	3��)����� 
���������
����=��
�
��"'��������
����������������������������������
� �"'��
	3�	��������������
���
�
��	�� ����	���
�9�������������

��
�
�����
�	�����������������

6��	��
�������#�������
�����
������

����!���
�
������	����

:��������
������
�	������
������"'����������� �����
����
�
�	������������<��
����	����
7��!�
���	
�����������	�����

�	
�
����	�� 	��	��
���&�
���	�
,�������(��������������������
������<��
�����
����	�����	�
����������������������������
�����
 �������
���!��
����
�	�������!���
��������!�
���������(������
������������	�������� ���	������� 
�����
��	�������������<��
�����
��
������
���	���������	����
�������
�
������
��
����	
�������	�!�
����
����	
�������!���:������
	#��	
����������
!	!��	
�
��	���

��	���	������
����
��	
���	�������

����	���
���	�����������
�3�������������
��	������
��&����
�
�	������ ������	��"'��������	��

�����
�
�����
����
�����	�������
�����
�����
���������
�������	�����

�3������������&�����
�	�
��
��
��!��	�������������
����
��!��  �

�����
����
���	�!���������
�
?�

�


�� �������<��
�����
�
	������!�
�����	���	���	���	 
��
:�
������9���C@A��"�����
����
���
���������
!	!������ ����������
����
 �����
����!��	��	���	�
���	
����

	3�����������

�����	
������������������
���������	����!�������������
(�����������	��������������

���������?�

�


������	����	��
	!��
�����������������$����
�������
?��
�


����
�
���������
���	�
	������	
�������
	�
�	����	�����
����

�	
����	��� 	������(�������������
�
����	����?��
�


���������

?��
�


�� ������������	������	���

������	����!����
��������
�����	����	�����
����
����
�	

	����
���������
�����������"'�
�������4�
���	
�	���
�
����
���
?@
�


��������	�����
�� ���	�
����
� �
�������	�����	����
/�E����
�
�
�	�� ���������������	
����3������
�	���	���3�����������	������
	�
���������	���	�
������ �����
��
����
�����
���������
����������	��
�����	��"'���

)����� ���������	�����������	

�������������������!��	����	��
������!����
�������������	���������
(�����������
	#��	�������	�� ���
��
?��
�


��	�	���������������
?�

�


����
!	!���	���
���������
��	�!���?6�


�
����������
��

�	��	�
�����& ������	��
���������!
���
����
�� ����#�
�������	�������

	���� �
�����
����
����
���������	��
�����������"'���4�
�� �����
��	����
��������
���	���
����
�������?��6�


��"'�������
�
����	
�������	�������
������
��
��
����
����?��
�


����	����
��
�
���������������
��	�� ���	�����
�����	�����������	
�����● 

Don't set yourself 
up for a nasty surprise—
disallowance of part 
or all of the tax 
deduction for a home 
equity loan 

Creating The Road Map To Guide Your Financial Journey: 
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Your Own Investment Policy Statement  
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Inflation
The Consumer Price Index picked up mo-
mentum in Q2 as energy prices continued to 
spiral up to over $70 a barrel. At 4.3%, the 
index increased speculation of inflationary 
pressure and further Fed tightening. 

Consumer Confidence
Consumer confidence took a dip early in Q2 
and ended at 105.4—4.4 points lower than 
the index value at the quarter start. The index 
continues to express consumer optimism but 
with an added degree of uncertainty. 

U.S. Economic Growth 
After a strong start, the economy started to 
show signs of slowing in Q2. Preliminary 
estimates for the quarter indicated that that 
economic growth slowed by more than 50% 
to 2.5% from 5.6% in the first quarter. 

Consumer Spending
Retail sales remained fairly flat during the 
quarter and ended Q2  up by more than 5% 
from the 2005 comparable period. The major-
ity of the year-over-year increase was attrib-
utable to higher prices at gasoline stations. 

Jobs
The unemployment rate took a slight dip and 
ended the quarter down by 0.1% to 4.6%. In 
spite of signs of a slowing housing market 
and lowed GDP growth, job growth continued 
to show signs of robust economic expansion. 

Manufacturing Growth 
The Institute of Supply Management’s manu-
facturing growth index, continued to show 
signs of expansion. The index which has a 
threshold value of 42, ended Q2 down by 3.5 
at 53.8 — still pointing to growth. 
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Data for the CPI, Unemployment Rate and Non-farm Payrolls are from the Bureau of Labor Statistics. Data for the GDP are from the Bureau of Economic 
Analysis. The Purchasing Managers Diffusion Index is a release of the Institute of Supply Management. Retail spending data are from the Bureau of the 
Census. Data for Consumer Confidence comes from the Conference Board. 

Is Your Business 
Integrated With Your
Personal Finances? 
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Do You Know Where 
Your Assets Are? 
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Paying attention to the proper placement
of investments in taxable versus tax 
deferred retirement accounts can boost
long-term after tax returns. 

Where Are Your Assets? 
�����������	������������

Which investments 
should you place in
taxable versus tax-
deferred accounts? 


